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CPA Auditing & Attestation Exam Flashcard Study System uses repetitive methods of study to

teach you how to break apart and quickly solve difficult test questions on the Certified Public

Accountant Exam. Study after study has shown that repetition is the most effective form of

learning, and nothing beats flashcards when it comes to making repetitive learning fun and

fast. Our flashcards enable you to study small, digestible bits of information that are easy to

learn and give you exposure to the different question types and concepts. CPA Auditing &

Attestation Exam Flashcard Study System covers: GAAP Hierarchy, Types of Audits, Standards

of Reporting, Internal control, Audit risk, Interpretive Publications, Attest services, Phases of

an Audit, Materiality, Rights & obligations, Scope restrictions, Sufficiency, Investments, Sales

cutoff, Control risk, Peer review, Single Audits, Financial Statements, Audit Act of 1984,

Sampling, Tolerable Error, Compilation, Audit Scope, Sensitivity of Sample Size, Parallel

simulation, and much more...

Learn How to Quickly Solve Difficult CPA Test QuestionsHere's a little "secret" about the

Uniform CPA Examination: the CPA test is what we in the test preparation field call a "content

driven" test.While some tests are looking to see what you are ABLE to learn, the purpose of

the Uniform Certified Public Accountant (CPA) Examination, offered by the American Institute

of Certified Public Accountants (AICPA), is to test your understanding of what you have already

learned. The goal of the CPA test is to use a standardized testing process to create an

objective assessment of a test taker's knowledge and skills.In other words, it's more about

what you know than your ability to solve clever puzzles. This is good news for those who are

serious about being prepared, because it boils down to a very simple strategy:You can

succeed on the CPA test and become a Certified Public Accountant (CPA) by learning critical

concepts on the test so that you are prepared for as many questions as possible.Repetition

and thorough preparation is a process that rewards those who are serious about being

prepared, which means that succeeding on the CPA test is within the reach of virtually anyone

interested in learning the material.This is great news! It means that if you've been worried

about your upcoming CPA test, you can rest easy IF you have a good strategy for knowing

what to study and how to effectively use repetition to your advantage.But it also creates

another set of problems.If you tried to memorize every single possible thing you can for the

CPA test, the field of possible things to review would be so huge that you could not hope to

cover everything in a reasonable time.That's why we created the CPA Exam Flashcard Study

System: we have taken all of the possible topics and reduced them down to the hundreds of

concepts you must know and provided an easy-to-use learning method to guarantee success

on the CPA test.We wanted this system to be simple, effective, and fast so that you can

succeed on your CPA test with a minimum amount of time spent preparing for it. --Here Are

Some of the Features of Our CPA Exam Flashcard Study SystemStudy after study has shown

that repetition is the most effective form of learning- and nothing beats flashcards when it

comes to making repetitive learning fun and fastFlashcards engage more of your senses in the

learning process- you "compete" with yourself to see if you know the answers to the questions,

and the flipping action gets you actively involved in the learning processOur cards are printed

on heavy, bright white 67 lb. cover stock, and are laser printed at 1200 dpi on our industrial

printers- these are professional-quality cards that will not smear or wear out with heavy



usageWe cover the major content areas on the examOur flashcards include an edge that is

micro-perforated, which means that you are much less likely to have a painful papercut on your

fingers when moving quickly through the cardsOur cards are portable, making it easy for you to

grab a few and study while waiting for the bus or the doctor, or anywhere where you have a

spare moment that would otherwise be wastedOur CPA test cards are written in an easy to

understand, straightforward style - we don't include any more technical jargon than what you

need to pass the testThe cards are a generous size- 3.67 x 4.25 inches- they fit perfectly in

your hands and they aren't so small that you have to use a magnifying glass to read tiny type-

all questions and answers are in a normal-size print for easy studyingOur cards include in-

depth explanations- you won't see any "one word" answers on our cards that require you to go

get a textbook to understand why your answer was wrong- all of our cards include generous,

thorough explanations so you not only get it right or wrong- but you also know why!We use a

font created by Microsoft to make reading easier- this will enable you to absorb more

information painlessly during late night study sessionsOur system enables you to study in

small, digestible bits of information- unlike using boring textbooks, flashcards turn learning into

a "game" you can play until you've mastered the materialIt's easy for a friend to help you study-

they don't even have to know anything about the CPA test- if they can read, then they can quiz

you with our flashcards!Now, let us explain what the CPA Exam Flashcard Study System is not.

It is not a comprehensive review of your education, as there's no way we could fit that onto a

single set of flashcards.Don't get us wrong: we're not saying that memorization alone will

automatically result in a passing CPA test score- you have to have the ability to apply it as well.

However, without the foundation of the core concepts, you cannot possibly hope to apply the

information. After all, you can't apply what you don't know.CPA Exam Flashcard Study System

is a compilation of the hundreds of critical concepts you must understand to pass the CPA test.

Nothing more, nothing less. --If you think there's even the smallest chance that these

flashcards will help you, you owe it to yourself to try them out. Don't let fear or doubt stand in

the way of your opportunity to achieve the test score you need to fulfill your dreams.--This text

refers to the cards edition.
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Engagement Acceptance© Mometrix Media - flashcardsecrets.com/cpaCPA Exam -

AUD   Discuss the different phases of an audit and the objective of the independent audit.  

Engagement Acceptance Phases of an Audit:1. Plan and design the audit approach-Obtain

background information-Obtain information about client’s obligations-Preliminary analytical

procedures-Initial risk assessments-Understand internal control and assess control risk-

Develop the audit program (procedures, sample size, items to select, timing)2. Perform tests of

controls and substantive tests of transactions3. Perform analytical procedures and tests of

details of balances4. Complete the audit and issue an audit report-The objective of the

independent audit is to provide reasonable assurance that the financial statements are free of

material misstatements. The CPA expresses an opinion on the fairness with which the financial

statements present cash flows and results of operations. The independent audit is important to

financial statement readers because it involves the objective examination of, and reporting on,

management-prepared financial statements.  

Engagement Acceptance© Mometrix Media - flashcardsecrets.com/cpaCPA Exam -

AUD   Describe how to determine the nature and scope of an auditing engagement.  

Engagement Acceptance When determining the scope of an auditing engagement, the auditor

should seek to understand the basis of reporting, reporting requirements that are specific to

the industry, and the place(s) where the organization is located. The auditor should also grasp

relations between parents and subsidiaries for the organization, the role of internal auditors,

the necessity of specialized knowledge, the role of information technology on audit procedures,

and the access he can have to client personnel and data.-Further, to determine the nature of

the engagement, the auditor should seek to learn more preliminary information about the

company, such as areas where there is a higher risk of material misstatement, accounts or

sections which are more material than others, and substantial developments affected the

organization’s obligations for financial reporting or other matters.-In sum, the auditor needs to

learn a lot about the company that he is thinking about auditing. In doing so, he can formulate a

general plan of how the auditing engagement will look.  

Engagement Acceptance© Mometrix Media - flashcardsecrets.com/cpaCPA Exam -

AUD Discuss the different types of audits, the various opinions for audit reports, audit

objectives, and auditing standards.   

Engagement Acceptance Financial audits are when an independent certified public

accountant examines a client’s accounting records to develop an audit opinion. The auditor will

review source documents to verify transactions and will also assess internal control.Internal

audits occur when an internal auditor examines company activities to verify that they are in

agreement with company policy, regulations, a reporting framework (e.g. GAAP), or other

relevant standards.Management audits are assessments of the efficiency of

management.Compliance audits provide verification that the firm is in compliance with

designated guidelines.Types of audit opinions:1. Unqualified/unmodified opinion2. Qualified/

modified opinion3. Adverse opinion4. DisclaimerAudit objectives are broad statements

developed by internal auditors which define intended audit accomplishments. Audit objectives

can be transaction-related (general and specific) or balance-related (general and



specific).Auditing standards measure audit performance quality.  

Engagement Acceptance© Mometrix Media - flashcardsecrets.com/cpaCPA Exam -

AUD Discuss the purpose of audit planning, as well as the elements involved in preplanning

and learning about the client’s business.  

Engagement Acceptance The purpose of audit planning is to enhance audit efficiency and

effectiveness.Preplanning directions to the auditor:-Determine new client acceptance and

continuance. Identify client’s reasons for audit. Determine audit staffing. Determine agreement

with client by use of an engagement letter, which should contain the engagement goals,

responsibilities of management, responsibilities of the auditor, and any audit limitations.-Obtain

knowledge of client’s industry and business.-Understand the client’s business. The auditor

should understand the impact of general economic factors on the client's industry, such as

inflation, consumer demands, and environmental issues.-Consider the use of specialists, who

are persons skilled in fields other than accounting and auditing. Auditors must know about the

professional qualifications and reputation, specialists should be unrelated to company under

audit, and the auditor must obtain an understanding of specialist's methods and assumptions.

Provided some additional auditing work is done on the accounting information used by the

specialists, the auditor may rely on their work in connection with his audit decisions.  

Engagement Acceptance© Mometrix Media - flashcardsecrets.com/cpaCPA Exam -

AUD   Discuss the different types of CPA attestation engagements.  

Engagement Acceptance In examinations, supporting documentation, procedures, and

employees are examined to assure the accuracy of a company’s financial records for an audit.

These will typically conclude with a positive opinion. An audit is a type of examination.-In a

review for a nonpublic company, auditors will use inquiry and analytical procedures to provide

negative (or limited) assurance that the auditor has no knowledge of the financial statements

not being materially in agreement with the applicable reporting framework. In reviews, audit

evidence and internal control are not examined. A review is less comprehensive in scope than

an audit. Independence is required for a review.Agreed-upon procedures are performed and

completed in accordance with attestation standards, and the findings are reported.-A

compilation is conducted for a nonpublic company. The accountant does not express any

assurance or opinion on the financial statements. -For unaudited financial statements, an

accountant prepares the financial statements but does not examine them in accordance with

generally accepted auditing standards (GAAS). Audit procedures are not performed to provide

an opinion. The accountant must provide a disclaimer that no opinion is given.-Note: If a CPA is

engaged to conduct more than one service, the only report issued is the one for the highest

level of service.  

Engagement Acceptance© Mometrix Media - flashcardsecrets.com/cpaCPA Exam -

AUD Discuss governmental auditing, including differences between GAAS audits, GAS

audits, and single audits. Note the categories of governmental audits as well.  

Engagement Acceptance Audits are categorized into two groups by GAS: performance and

financial. The auditor should report illegal acts discovered during the audit to the Federal

Inspector General if management does not report illegal acts to the grantor or take corrective

action.1. For GAAS audits, GAS and Single Audit laws do not apply to the entity. The audit



procedures must follow GAAS guidelines, and an opinion must be issued on the financial

statements.2. For GAS (Governmental Auditing Standards or “yellow book”) audits, the auditor

must report on the financial statements, internal control, and compliance with laws and

regulations. The audit procedures parallel with GAAS audits.-In cases of noncompliance

(cases in which laws and regulations are not followed that could possibly result in a material

misstatement of the financial statements), internal control must be written and must include

information about the auditor’s test work, any internal control deficiencies, and material

reportable conditions that may exist.3. The Single Audit Act of 1984 requires audits of entities

that expend $500,000 or more of federal assistance received for operations. The audit is

conducted in accordance with Generally Accepted Government Auditing Standards (GAGAS),

using the guidance provided by OMB Circular A-133 and its Compliance Supplement.  

Engagement Acceptance© Mometrix Media - flashcardsecrets.com/cpaCPA Exam -

AUD   Discuss opinion types for departures from GAAP.  

Engagement Acceptance Departures from GAAP (or whatever the applicable reporting

framework is) can lead to a modified opinion or an adverse opinion, depending on the

materiality. A less material departure would cause a modified/qualified opinion; a more material

departure would cause an adverse opinion. Either of these opinions requires an additional

paragraph before the opinion paragraph.-An example of a departure from GAAP would be the

client’s treating a capital lease as an operating lease. An omission of the statement of cash

flows is a departure from GAAP resulting in a modified opinion due to inadequate disclosure;

the audit report would include a paragraph explaining that the company declined to present the

required statement. Should a client be required to disclose segment disclosures and either

omit or disclose incorrect segment disclosures, a modified or adverse opinion would be given.

When auditing a public entity's financial statements that include segment information, the

auditor should audit the segment information and, if the information is adequate and in

conformity with GAAP, not make reference to the segment information in the auditor’s report.  

Engagement Acceptance© Mometrix Media - flashcardsecrets.com/cpaCPA Exam -

AUD Discuss reasons that an auditor would issue an unmodified opinion with an extra

paragraph for explanation of emphasis.  

Engagement Acceptance There are cases in which an auditor will issue a standard unmodified

report with an additional paragraph (either an emphasis-of-matter or other-matter paragraph)

due to a departure from GAAP in the financial statements. If the client can justify the departure

from GAAP, then it is acceptable, and if the financial statements would be misleading should

the client follow GAAP, then it would be justifiable to depart from GAAP.-The lack of

consistency in GAAP application between accounting periods can lead to the auditor issuing

an unmodified opinion with an additional paragraph. For example, an accounting principle

change will affect the comparability of financial statements; if there is a material difference, the

auditor will disclose the information in an emphasis-of-matter paragraph. Additionally, changes

in business entities and changes in continuing subsidiaries carrying bases, for equity, cost, or

consolidated methods, will cause an unmodified opinion with an additional paragraph.-

Subsidiary purchases and dispositions do not need to be disclosed in an additional paragraph.

Similarly, changes in accounting estimates, corrections of accounting principle errors, and

insignificant reclassifications of accounts between years do not require such a paragraph.  
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Aleksandr, “Great study resource. My impressions and experience of the product are very

positive. The information on the flashcards is very comprehensive and thorough. I especially

like the idea of the Leitner Method and the bonus materials.”

Olga Phillips, “CPA Flashcards. These flash cards are great”

Apollo, “Great Value. The low price point and high quality of materials and info is what makes

this product great in my opinion. Competitors like Becker charge MUCH more for Flashcards.

Also the inclusion of study methods on the back of the product cover was also very helpful.”

Patricia C. Neal, “Concise summaries of complex concepts.. Good summary of material to

better understand complex concepts.”

The book by Vibrant Publishers has a rating of  5 out of 3.8. 6 people have provided feedback.
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